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THE MANAGEMENT TEAM

YOUTH, WOMEN, BUSINESS AND COMMUNITY LEADERS IN OUR MIDST

DISTINGUISHED GUESTS

COMRADES

COMMUNITY OF MODIMOLLE

Honourable Speaker

Seloshele Mandebele

Allow me to present the draft budget for 2009/2010 financial year.  We present this budget at the time when the country went out to cast their democratic right to vote.  The people of South Africa has spoken and mandated the ANC (African National Congress) to lead the country for the next five years.  We have been impressed by the high turnover of the youth and elders to exercise their right to vote and make the ANC the ruling party.
Let me thank the voters and all political parties and of Municipality who engaged peacefully and have shown a great deal of tolerance during the election,  My sincerity also goes to the IEC and the Safety and Security Department (SAPS) for the splendid work they have shown during the election.  As the Municipality, on behalf of the community, I would like to congratulate the new Limpopo Cabinet headed by Premier Cassel Mathale and the same goes to the National Cabinet.
In his speech, Comrade President of the ANC and new President of the country, Mr Zuma mentioned during the unveiling of the ANC Manifesto the following:  “A vote for the ANC is a vote for a better life for all.  As a mass based organisation that is rooted amongst the people, reaching into every sector of society and every corner of the land, the ANC has the capacity to get all of Society working together to make change happen faster.”
On revenue collection
Currently the Municipality and our community are reliant mostly on income from grants.  As the Mayor, in no uncertain terms, will I allow under budgeting that happened during planning processes of the past.  We  will implement the revenue enhancement strategies to enable us to collect what is owed to us..  We request the employees of the Municipality to render Quality service to our communities with a reasonable turn around time as a first attempt to encourage prompt payment.
Honourable Speaker

We will start with cleaning our data on all consumers, thereby verifying who resides where, how much they owe the municipality, whether they are indigent or not.  This exercise will be done to also verify land uses and insure that Council collect even from those operating illegally as businesses.
Much more needs to be done.

We have set ourselves key targets to reach by the end of the MTEF cycle looking into our IDP.  We want to align ourselves with the PGDS and NGDS by including halving the levels of poverty and unemployment by 2014.  Many households and communities, especially single headed and child headed house holds, remain trapped in poverty.
On investment, we are not doing enough for the growth of the Municipality.  We have seen more development in our town like the building of the Shoprite Centre and other developments around town.  We acknowledge the development which eradicates poverty and communities has sustainable jobs.
Mister Speaker

This is the time where the world economic order is in a serious challenge.  Developed countries feel the consequences of the devastating effect of this disorder and have an influence on emerging and developing economics like ours.  What started off as a sub prime crisis amongst the Wall Street bankers has degenerated into a swirling tailspin putting the world economics on the brink of ruin?  We have seen the leaders of the major economics world talk to bail out Daimler Chrysler by merging with Ford to rescue their manufacturing institution.  In our case, is the 15% stake that Vodacom has bought from Telkom to be listed at the JSE (Johannesburg Stock Exchange)
Honourable Speaker

It is my responsibility as the Political Head to make sure that this Municipality is taken to the next paradigm shift, being responsible for Service Delivery Issues.

Our plan for the next coming years should reflect six priority areas at national level:
· Creation of decent work and sustainable livelihoods.
· Education.

· Health.

· Rural development, food security and land reform.

· The fight against crime and corruption.

· Provision of basic services.

These will be tackled with all the means at our disposal.  Our priorities as a Municipality will specifically target the needs of the youth, women, workers, the rural poor, the elderly and people with disabilities.

Mister Speaker

Modimolle like all municipalities in Limpopo, suffers from a high turnover of staff and a lack of relevant and specialist expertise in many sections.  We have to improve the staff morale of our workers in one way or the other, looking into strategies that can help to improve staff problems.
Mister Speaker

Allow me to articulate on the policies that we have in our Municipality which are still under review.  We make this commitment to the communities that we comply with the Legislative framework in terms of sound financial management which will espouse accountability for assets.
As a Municipality, we have determined these rates in terms of the Legislative framework and also guideline by National Treasury looking into the affordability of the community.

The determinations of tariffs and rates are as follows.

Mister Speaker

Electricity
The electricity increase will be as per NERSA guidelines contained in the Annexure to MFMA Circular number 48 dated 27 March 2009.
37% increase has been provided for all users.  The additional 3% over the guidelines tariff of 34% covers the upgrading and renewal of electricity infrastructure.
Schools, tennis and bowling clubs to be levied on Municipal tariffs for electricity consumption.

Water
Free basic water to be provided to indigents only.  The proposed tariff increase of 17% is provided for Modimolle/Phagameng and 12% for Mabatlane/ Vaalwater and Mabaleng/Alma.  Schools, tennis and bowling clubs would be levied on Municipal tariffs for water consumption.  It should be noted, Mr Speaker, that the steep raise is due to the raise in the bulk tariff by Magalies Water Board.
Refuse removal 

The proposed tariff increase of 12% is made.  Again, Mr Speaker, we will ensure that free basic service will reach the poorest of the poor by purchasing refuse bins for the indigent from the Equitable Share.
Sewerage
The sewerage tariffs are determined on the size of the stand and per toilet connection.  A tariff increase of 5% is made.

Property rates
A 10% increase has been provided for all users.  In terms of the Property Rates policy 2009/10 adopted by Council in 2008, the Municipality may levy different rates for different categories of property:
Property rates
Residential Property

A amount of 0,44 cent in a rand per annum = 0,0044 cent

Kokanje (Areas not provided services by Municipality) – a amount of 0,44 cent in a rand per annum = 0,0044 cent.
Business, Commercial and Industrial Property

An amount of 1,76 cent in a rand per annum = 0,0176 cent

Agricultural Property

An amount of 0,15 cent in a rand = 0,0015 cent.
State owned property
An amount of 0,15 cent in a rand = 0,0015 cent.

Public Service Infrastructure
An amount of 0,15 cent in a rand = 0,0015 cent.

Public benefit organisation
An amount of 0,15 cent in a rand = 0,0015 cent.

Mining property
An amount of 1,76 cent in a rand = 0,0176 cent.
Indigent tariffs
Indigent consumers receive 50 Kw electricity, 6 Kl water; free refuse removal, sewerage and property rates.  Indigents are not billed for services except where they exceed free basic services provided by Council.

Mister Speaker

With the capturing and providing Indigent Grants to our community, we have been informed that 3 036 registered Indigents has been identified and by the end of April 2009.  These indigents already received free basic services except free electricity.  The challenges in this regard have been unblocked and the indigents will start receiving free electricity from June 2009.
Mister Speaker

On the issue of salary remuneration for employees, a provision of 10% has been budgeted for which, as a Municipality, we submitted our mandate to SALGA.

We have put these budget allocations in terms of the set priorities.  During our IDP/Budget road shows, communities raised issues that affect their day to day life, e.g. water and sanitation at Mabatlane, roads and human settlement in Boschdraai/Mpopotla, Mabaleng and Phagameng.
Honourable Speaker

· 60% of the budget is allocated for Infrastructure development to support provision of water and sanitation.  (Water, sanitation, roads and electricity)
· 30% of the budget is allocated for Institutional Transformation 

· 5% of the budget is allocated for Economic Development, job creation and poverty alleviation and 

· 5% enhancing public participation and good governance.

Our Operational budget is 


R 133 347 000.00

Our Capital budget is



R   62 735 000.00
TOTAL BUDGET




R1 96 082 000.00
Budget Funding
Equitable share





R  35 196 000.00
FMG







R    2 750 000.00
MIG







R  25 416 000.00
MSIG 







R       735 000.00
Provision was made in the 2009/2010 budget for the following statutory and reserve fund contributions.

· Capital Development


=
R1 067 500.00
· Bursary Fund




=
R   200 000.00

· Leave reserve 




=
R   900 000.00

· Working Capital Reserve

=
R3 000 000.00

May I take this opportunity to thank my colleagues in both EXCO and Council for their contribution to the budget that we table before you today.

The same should be said to all Managers and staff of the Municipality.  A special word of thanks to Acting Municipal Manager, Mr K S Lekala and Acting Chief Financial Officer, Mr Sarel Botha who worked tiresly in preparation for this budget.
Colleagues, working together we can improve the lives of our community and speed up service delivery issues.

Thank you

Baie dankie

Re ya leboga

I nkomo
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